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GENERAL 
OUTLOOK 


Matter which cannot be viewed 
without some disquiet is lethargic 
state of our capital markets and 
difficulty of restoring them to 
vitality (Nov. 2). 


The current month appears to be 
the turning point for a resumption 
for the recovery movement (Nov. 
13). 


Popular discontent disclosed by 
election returns and by farm strike 
in Mid-West may give some clue to 
temper of Congress when it con- 
venes next January (Nov. 13). 


Broad forward movement which 
is now definitely getting under way 
promises to be interspersed with 
sharp reactions from time to time 
which may reach climactic propor- 
tions (Nov. 10). 















MoNEY AND 
CREDIT 


Gold operations in foreign mar- 
kets will be an effective means of 
controlling dollar's value in ex- 
changes and if no other result is 
accomplished, stabilization of ex- 
change should be beneficial (Nov. 
11). 


Surplus reserves of member banks 
continue to rise as a result of 
Federal Reserve Bank bond-buying 

licy—reserves now stand around 
$850,000,000 (Nov. 13). 


Forcing of commodities higher by 
continued cheapening of the dollar 
creates uneasiness among business 
men (Nov. 13). 


There will be a rise in bank 
credit as higher commodity prices 
require an increased number of dol- 
lars to facilitate processing and 
merchandising (Oct. 27) 












SECURITY 
MARKETS 


A drifting market would appear 
logical, pending influences making 
for a positive turn (Nov. 16). 


Security markets, generally, be- 
fore the President grappled with 
monetary situation, were reflecting 
quieter business (Nov. 6). 


As Administration recovery pro- 
gram unfolds it becomes increasing- 
ly apparent that position of stocks 
will be strengthened (Nov. 13). 


Investor who holds largely med- 
ium and low grade senior securities 
and common stocks is in a sound 
position to benefit from the un- 
precedented financial policy (Oct. 


27). 













PRODUCTION 


Index of factory output was 83 
in September as against 91 in 
August and 1933 peak of 101 in 
July (Nov. 11). 


Present volume would be consid- 
ered very encouraging if it had been 
reached by gradual improvement in- 
stead of too-sharp rise followed by 
inevitable correction (Oct. 30). 


September was second month in 
which payrolls in manufacturing in- 
dustries continued to rise in face 
of declining production schedules 


(Oct. 31). 


Volume must be increased and 
increase in volume promises to be 
brought about by development of a 
higher price level (Oct. 27). 















DISTRIBUTION 


Current trade volume index showed 
a further rise to 106.6 as compared 
with 105.3 in previous month, 101.0 
two months ago and 100.0 a year ago 
(November). 


Carloading figures are barely 
above year ago, but ton-mile fig- 
ures show about 12% increase from 
last year (Nov. 6). 


Increases in employment form a 
solid foundation for increased dis- 
tribution of merchandise (Nov. 13). 


General trade will increase as 
rising commodity prices bring about 
more frequent interchange of goods 
(Oct. 27). 











BUILDING 


Building activity during first 
half of October failed to show any 
striking signs of emerging from the 
doldrums (Oct. 28). 


Building looks better. After 
three years of heavy decline and one 
year of stagnation, figures now show 
signs of improvement (Oct. 23). 


Further acceleration of construc- 
tion program is resulting from ef- 
fort to give unemployment relief 
over the Winter period (Nov. 13). 


That some improvement is under 
way in “heavy” industries is in- 
dicated by first rise in new con- 
struction contracts in three years 


(Oct. 27). 










AGRICULTURE 


Downward plunge of agricultural 
prices was one of the early phenom- 
ena contributing to and forming 
part of long period of unsettlement 
(Nov. 2). 


Announcing managed currency 
has forestalled drives from farm 
areas demanding greenback infla- 
tion when Congress meets ( Nov. 6). 


Unrest on farms has resulted in 
an embargo on wheat shipments or- 
dered by a Mid-Western governor, 
and much effort in various quarters 
to start a farmers’ strike (Nov. 13). 


‘Farm strike” in Middle West has 
been about ended due to Adminis- 
tration’s currency program (Nov. 


17). 
















Commopity 
PRICES 


Without a reduction in prices of 
manufactured goods, it is quite pos- 
sible that manufacturing will de- 
cline to level below that of last 
March when low for depression was 
reached (Nov. 11). 


Government control can work to 
prevent prices from skyrocketing 
as well as to lift them; employers 
may look for orderly upward trend 
over next six months (Nov. 13). 


Policy of buying gold, both do- 
mestic and foreign, is having desired 
effect of raising commodity prices 
(Nov. 13). 


If devaluation does not work to 
bring about higher prices then 
“other methods” will be used, which 
means the printing press (Oct. 27). 













ForEIGN TRADE 
AND 
ConpDITIONS 


Administration's attitude toward 
Russia is based primarily on eco- 
nomic considerations—political as- 
pect is only of minor importance 
(Nov. 11). 


No immediately serious reper- 
cussions affecting European stabil- 
ity should follow Germany's with- 
drawal from League of Nations and 
Disarmament Conference (Oct. 23). 


Despite heavy dependence of 
Canada on _ prosperity of her 
farmers, both external and internal 
trade have shown distinct evidence 
of revival in recent months (Nov. 


Recognition of Russia is a po- 
litical maneuver designed to aid in 
establishing peace in the Far East; 
its economic consequences are limi- 


ted (Nov. 10). 











LABOR AND 
Waces 





Factory employment increased in 
September for sixth consecutive 
month. Total payrolls also reached 
iy peak for the movement (Nov. 

1). 





Administration will speak with 
growing vigor against strikes which 
are menacing the recovery program 


(Oct. 23). 








It is estimated that 4,000,000 
people have found jobs under NRA 


program. Around 4,000,000 more 
will ongpeaee be put to work within 
another month (Nov. 13). 





Apparent settlement of the ‘‘cap- 
tive’ coal mine and other strikes 
indicates that cooperation between 
the Administration and industry 
is gaining ground (Nov. 3). 





Py 
dust 
of 1 
men 
cons 
stim 


F¢ 
perfe 
to t 
arbit 


surpt 
of an 
ing 

sales 
(Oct. 


Pr 
but | 
low | 
cial 
not rf 


Or 
shipr 
of 
way 
tion 
activ 


























Hential 


bf general interest. 


his digest covers the views of various authorities that are 
It does not include any strictly confi- 
information nor specific advices from the sources. 











BUSINESS CONDITIONS | 








ol. 6 No. 11 


November, 1933 








ALEXANDER HAMILTON INSTITUTE 


BABSON STATISTICAL O RGANIZATION 


BRooKMIRE ECONOMIC SERVICE 


THomas GIBSON 





















GENERAL 
OUTLOOK 


Matter which cannot be viewed 
without some disquiet is lethargic 
state of our capital markets and 
difficulty of restoring them to 
vitality (Nov. 2). 


The current month appears to be 
the turning point for a resumption 
for the recovery movement (Nov. 
13). 


Popular discontent disclosed by 
election returns and by farm strike 
in Mid-West may give some clue to 
temper of Congress when it con- 
venes next January (Nov. 13). 


Broad forward movement which 
is now definitely getting under way 
promises to be interspersed with 
sharp reactions from time to time 
which may reach climactic propor- 
tions (Nov. 10). 















MoNEY AND 
CREDIT 


Gold operations in foreign mar- 
kets will be an effective means of 
controlling dollar's value in ex- 
changes and if no other result is 
accomplished, stabilization of ex- 
change should be beneficial (Nov. 
11). 


Surplus reserves of member banks 
continue to rise as a result of 
Federal Reserve Bank bond-buying 

licy—reserves now stand around 
$850,000,000 (Nov. 13). 


Forcing of commodities higher by 
continued cheapening of the dollar 
creates uneasiness among business 
men (Nov. 13). 


There will be a rise in bank 
credit as higher commodity prices 
require an increased number of dol- 
lars to facilitate processing and 
merchandising (Oct. 27) 












SECURITY 
MARKETS 


A drifting market would appear 
logical, pending influences making 
for a positive turn (Nov. 16). 


Security markets, generally, be- 
fore the President grappled with 
monetary situation, were reflecting 
quieter business (Nov. 6). 


As Administration recovery pro- 
gram unfolds it becomes increasing- 
ly apparent that position of stocks 
will be strengthened (Nov. 13). 


Investor who holds largely med- 
ium and low grade senior securities 
and common stocks is in a sound 
position to benefit from the un- 
precedented financial policy (Oct. 


27). 













PRODUCTION 


Index of factory output was 83 
in September as against 91 in 
August and 1933 peak of 101 in 
July (Nov. 11). 


Present volume would be consid- 
ered very encouraging if it had been 
reached by gradual improvement in- 
stead of too-sharp rise followed by 
inevitable correction (Oct. 30). 


September was second month in 
which payrolls in manufacturing in- 
dustries continued to rise in face 
of declining production schedules 


(Oct. 31). 


Volume must be increased and 
increase in volume promises to be 
brought about by development of a 
higher price level (Oct. 27). 















DISTRIBUTION 


Current trade volume index showed 
a further rise to 106.6 as compared 
with 105.3 in previous month, 101.0 
two months ago and 100.0 a year ago 
(November). 


Carloading figures are barely 
above year ago, but ton-mile fig- 
ures show about 12% increase from 
last year (Nov. 6). 


Increases in employment form a 
solid foundation for increased dis- 
tribution of merchandise (Nov. 13). 


General trade will increase as 
rising commodity prices bring about 
more frequent interchange of goods 
(Oct. 27). 











BUILDING 


Building activity during first 
half of October failed to show any 
striking signs of emerging from the 
doldrums (Oct. 28). 


Building looks better. After 
three years of heavy decline and one 
year of stagnation, figures now show 
signs of improvement (Oct. 23). 


Further acceleration of construc- 
tion program is resulting from ef- 
fort to give unemployment relief 
over the Winter period (Nov. 13). 


That some improvement is under 
way in “heavy” industries is in- 
dicated by first rise in new con- 
struction contracts in three years 


(Oct. 27). 










AGRICULTURE 


Downward plunge of agricultural 
prices was one of the early phenom- 
ena contributing to and forming 
part of long period of unsettlement 
(Nov. 2). 


Announcing managed currency 
has forestalled drives from farm 
areas demanding greenback infla- 
tion when Congress meets ( Nov. 6). 


Unrest on farms has resulted in 
an embargo on wheat shipments or- 
dered by a Mid-Western governor, 
and much effort in various quarters 
to start a farmers’ strike (Nov. 13). 


‘Farm strike” in Middle West has 
been about ended due to Adminis- 
tration’s currency program (Nov. 


17). 
















Commopity 
PRICES 


Without a reduction in prices of 
manufactured goods, it is quite pos- 
sible that manufacturing will de- 
cline to level below that of last 
March when low for depression was 
reached (Nov. 11). 


Government control can work to 
prevent prices from skyrocketing 
as well as to lift them; employers 
may look for orderly upward trend 
over next six months (Nov. 13). 


Policy of buying gold, both do- 
mestic and foreign, is having desired 
effect of raising commodity prices 
(Nov. 13). 


If devaluation does not work to 
bring about higher prices then 
“other methods” will be used, which 
means the printing press (Oct. 27). 













ForEIGN TRADE 
AND 
ConpDITIONS 


Administration's attitude toward 
Russia is based primarily on eco- 
nomic considerations—political as- 
pect is only of minor importance 
(Nov. 11). 


No immediately serious reper- 
cussions affecting European stabil- 
ity should follow Germany's with- 
drawal from League of Nations and 
Disarmament Conference (Oct. 23). 


Despite heavy dependence of 
Canada on _ prosperity of her 
farmers, both external and internal 
trade have shown distinct evidence 
of revival in recent months (Nov. 


Recognition of Russia is a po- 
litical maneuver designed to aid in 
establishing peace in the Far East; 
its economic consequences are limi- 


ted (Nov. 10). 











LABOR AND 
Waces 





Factory employment increased in 
September for sixth consecutive 
month. Total payrolls also reached 
iy peak for the movement (Nov. 

1). 





Administration will speak with 
growing vigor against strikes which 
are menacing the recovery program 


(Oct. 23). 








It is estimated that 4,000,000 
people have found jobs under NRA 


program. Around 4,000,000 more 
will ongpeaee be put to work within 
another month (Nov. 13). 





Apparent settlement of the ‘‘cap- 
tive’ coal mine and other strikes 
indicates that cooperation between 
the Administration and industry 
is gaining ground (Nov. 3). 





Py 
dust 
of 1 
men 
cons 
stim 


F¢ 
perfe 
to t 
arbit 


surpt 
of an 
ing 

sales 
(Oct. 


Pr 
but | 
low | 
cial 
not rf 


Or 
shipr 
of 
way 
tion 
activ 














IS AND FORECASTS 








Prepared Monthly by the AMERICAN MANAGEMENT ASSOCIATION 
Reproduction Not Permitted 








*r, 1933 


Copyright, 1933 by the AmerICAN MANAGEMENT ASSOCIATION 





which 
- way 
with 
time 
opor- 


bank 
prices 
{ dol- 

and 


med- 
rities 
ound 
. un- 
(Oct. 


and 
to be 
tofa 


we as 
about 


yoods 


under 
$s in- 
con- 
years 


st has 
ninis- 
Nov. 


rk to 
then 
which 
. ae 


A po- 
tid in 
East; 
limi- 


‘ ‘cap- 
trikes 
tween 
lustry 





SILBERLING RESEARCH CORPORATION 


CLEVELAND Trust COMPANY 


GUARANTY TRUST COMPANY 


NATIONAL City BANK 





Prevailing — of trade and in- 
dustry in U. S. illustrates difficulty 
of bal advancing move- 
ment artificially produced unless a 
constantly increasing amount of 
stimulus is continued (Oct. 21). 


Brevity of revival making of 
iron and steel is highly significant 
since the industry is primary pro- 
ducer of capital goods (Nov. 15). 


NRA program has not brought 
swift and steady progess that was 
hoped for, which has led to renewal 
of pressure on Administration for 
more drastic measures (Oct. 30). 


Halt in recovery movement may 
be no more than breathing spell be- 
tween two periods of general buying 
and advancing business, such as is 
necessary to permit absorption of 
goods produced in excess of immedi- 
ate needs (November). 





Foreign exchange rates need not 
perfectly accommodate themselves 
to the government's more or less 
arbitrary gold quotations (Oct. 28). 


Each day authorities at Washing- 
ton announce a price for gold; 
announcements are on advancing 
trend ascending at rate of about 
half a per cent a day (Nov. 15) 


Recent comparative inaction in 
industry and trade is due in large 
measure to paralyzing effects of 
uncertain monetary outlook (Oct. 
30). 


To orthodox economist it seems 
doubtful whether kind of price ad- 
vance that proceeds from currency 
depreciation can be good basis on 
which to build lasting business re- 
covery (November). 





Rally in stocks following July 
shakedown brought into existence 
sundry pool operations and minor 
speculative excesses which had to 
be abandoned under conditions of 
stress as lower levels of prices 
were reached (Oct. 21). 


Since gold operations were ini- 
tiated, stock prices have moved in 
irregular fluctuations. Bond prices 
have declined especially Federal 
issues (Nov. 15). 


Severe reactions in security mar- 
kets coincided with sharp recovery 
of the dollar in foreign exchange 
markets (Oct. 30). 


Profits for first nine months of 
year, despite deficit in initial 
quarter, were well above those for 
first nine months of 1932 (Novem- 





Inflation possibilities, together 
with effort to anticipate higher 
labor costs and in some cases taxes, 
produced most of sudden enlarge- 
ment in production reported in the 
past five or six months (Oct. 21). 


Volume of industrial production 
has been declining more rapidly 
than during any previous period of 
the depression ( Nov. 15). 


Operations in steel industry have 
fluctuated irregularly without any 
sustained downward trend; but un- 
filled orders of U. S. Steel Corp 
declined in September to lowest to- 
tal on record (Oct. 30). 


Factory operations have held 
their own where unfilled orders are 
still substantial, but in some lines 
curtailment has become prudent 
( November). 





Retail trade continued to show 
surprising vitality but an element 
of anticipatory and speculative buy- 


ing foreshadows less satisfactory 
sales during coming six weeks 
(Oct. 21). 


Throughout depression relative 
reduction in buying power of factory 
workers has been more severe than 
decline in purchasing power of 
farmers (Nov. 15). 


Department store sales _ last 
month showed less than usual sea- 
sonal increase, and adjusted index 
of Federal Reserve Board declined 
to July level (Oct. 30). 


Movement into consumption of 
merchandise bought for Fall has been 
slower than expected; merchants 
have been more concerned with 
moving goods they have on hand 
than in making new commitments 
(November). 





Progress will be slow at best, 
but building of houses has passed 
low level of depression. Commer- 
cial and industrial building will 
not revive rapidly (Oct. 21) 


Construction contracts awarded 
last month were largest in exactly 
a year, and total for first half of 
October was above that for corre- 
sponding period in 1932 (Oct. 30). 


Building 
seasonal 


is showing a contra- 
increase; expansion of 
activity is needed to support re- 
ceding consumer goods industries 
(November). 





Organized movements to embargo 
shipment of products and purchases 
of manufactured goods are under 
way and threaten further contrac- 
tion of business and transportation 
activity (Oct. 21). 


There has been a swelling volume 
of protest from agricultural regions 
concerning decline in purchasing 
power of farm products (Nov. 15). 


Most crops except fruits show in- 
creases in indicated yields although 
current estimates remain below 
actual yields last year (Oct. 30). 


Cash income of farmer is estim- 
ated to be 16% larger than a year 
ago (including the various bonuses 
for crop curtailment), despite drop 
in farm prices since middle of July 
( November). 





Country cannot restore commod- 
ity price level to its desired position 
without advancing, for a time at 
least, well over the line separating 
sound from unsound finance (Oct. 
21). 


Influence of the new gold poli- 
cies on prices has not yet become 
clearly established (Nov. 15). 


Administration is determined to 
bring about price advances by one 
means or another (Oct. 30). 


Effects of attempting to regulate 
commodity prices by changing price 
of gold are to a large extent un- 
predictable (November). 





No sustained economic rehabili- 
tation can be attained as long as 
nations move toward another con- 
flict under pretense of “helping” 
business by ternalism and _ bol- 
stering maatedhiine of dictators (Oct. 


The dollar now buys distinctly 
less abroad than it did in latter part 
of October (Nov. 15). 


Foreign nations, in order to pro- 
tect their own industries against 
slump in the dollar, have made 
adjustments in tariffs and import 
quotas (Oct. 30). 


How a direct trade of large 
volume can be worked out between 
U. S. and Russia is something of 
a problem (November). 





Important factor during next six 
nenite will be a shift of industrial 
activity toward areas where labor 
has previously been relatively well 
remunerated and code requirements 
will not impair competitive ad- 
vantages (Nov. 4). 





In the past, years when strikes 
have been most numerous have been 
years of peak prosperity (Nov. 15). 





Numerous industrial disputes are 
a familiar feature of upward move- 


ments in business after depressions 
(Oct. 3 





Federal Reserve Board reports 
that a decrease occurred in factory 
employment during first half of 
October (November). 














